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Talal Abu-Ghazaleh & Co. International

Value Added Tax

Our Services

Talal Abu-Ghazaleh & Co. International (TAGI)
offers the following services in the field of value-
added tax (VAT):

First: VAT Pre-registration Services, including:

1. Training:

e Contractual / General Training: holding
specialized training courses in value-added
tax and the procedures to be followed, the
way to deal with tax reports extracted from
accounting systems with their transcription
on tax supply forums, and commitment to
requirements to avoid fines and penalties.

2. Consulting Services:

* Studying the company’s fiscal system for the
purpose of reviewing its compliance with: the
value-added tax law, systems and instructions
thereof, and suggesting needed amendments.
This is to ensure correct application of value-
added tax.

* Classifying and processing the Correct
accounting of supplies related to value-added
tax “input tax and output tax” to conclude the
sum of the value-added tax for each tax period.
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Classifying cost among supplies subjected
to the 5% rate and those under 0% rate and
those exempted for preparing reports.
Preparing the required accounting records of
value-added tax and/or selective tax.
Registering companies in the value-added tax
register whether it is obligatory or optionally
and obtaining tax identification number.

The method to calculate the value-added tax,
its approval and supply.

Assisting the financial department in its
commitment and compliance with the
responsibilities resulting from tax systems
to avoid fines and penalties caused by
noncompliance.

Handling the company’s stock before
applying value-added tax system according to
the mechanism determined by the competent
administration.

Reviewing tax reports, matching input taxes
with output taxes and supplying balances.
Filling tax forums for each tax period and
supplying tax within legal period.
Estimating value-added tax effect on the
system, recommending certain modifications
on the system to link multiple accounting
functions related to accounting value-added
tax and preparing reports.

Reviewing supplier selection criteria to cope
with client interest in the light of applying
the value- added tax system.

Reviewing contracts signed by the suppliers
and service providers as well as company
consultants.

Reviewing client’s credit policy and suggesting
solutions to confront monetary flow effect on
supply chain after registering at value-added tax.
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3. Registering service:

Registering companies, institutions and parties
subject to value-added tax at the competent
authority to match registering requirements and
cope with systems and regulatory instructions.

> Second: Post-registration services at value-
added tax:

1. Filling/reviewing value-added tax approval
and/ or selective tax on the designated forum
and sending it to the competent department
within the legal period:

» Reviewing the company’s revenue for
each tax period separately to ensure the
accuracy of data on sales invoices, and the
matching value-added tax law. Reviewing
whether they are related to subjected
incomes and/or exempted incomes and/or
incomes under zero rate tax and the tax
free from discount. Finally, responding
to that period by filling value-added tax
declaration and selective tax declaration
on goods to be presented to the competent
department within legal period.

* Reviewing the company’s purchases
including goods and services to ensure:
value-added tax sums supplied on
purchase invoices are correct, the purchase
date, and whether they are eligible for
discounts or refunds.

* Accounting tax on imported services
and paying them back to tax authority
within the legal period and following
up the payment within value added tax
declaration for the following period.
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* Checking the company’s financials data
to match incomes with declared ones and
discussing any notices with you.

2. Attending and following up field inspection
work:

* Accompanying the client’s financial
department employees when being visited
by value-added tax employees to check
value-added tax declarations.

» Discussing all remarks concerning value-
added tax declarations.

* Helping to respond to all inquiries to end
matching with the company’s interest
according to the systems and instructions.

3. Assistingtaxauthority’satpresentingobjections
concerning the institution assessment related
to value-added tax declarations:

* Examining differences at tax assessment
coming from the institution tax authority.

» Examining documents, and information
prepared by the company to be classified
to ensure the company’s right to raise
objections.

» Helping at raising objections as appropriate.

» Checking objections and responding to the
tax authority’s inquiries.

Manama, Kingdom of Bahrain
Tel.: +973 17 550 003
Fax: +973 17 550 049

P.O.Box: 990
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